
group in the process of indentify-

ing the weak spots of the portfo-
lio that we can sell off in order 

to acquire securities with more 
upside.  No transactions have 

been made so far this year, but 
the group is working hard to 

figure out the plan of action for 
the rest of the semester. 

 
-Lev Kotliar 

    Although the markets were 

down 1.86% for the month, the 
Bowden Investment Fund contin-

ues to outperform the S&P 500 
year to date. The economy is 

showing encouraging signs; how-
ever, there is still much uncer-

tainty about the future. Never-
theless, the Bowden Group is 

optimistic and still searching for 
potential ten-baggers.  

    This past month, the Bowden 
Investment Group has studied 

advanced financial analysis con-
cepts and methods through lec-

tures, a guest speaker and read-
ing assignments. Also, every 

member is currently conducting 
in-depth research and financial 

analysis of the company they 

think will strengthen the portfo-

lio.  
    Apart from learning about 

financial analysis, the Bowden 
Investment Group starts every 

class meeting with a discussion of 
market news and a review of 

stocks currently held by the 
Bowden Investment Fund.  Every 

Monday, our economic analysts 
report on the international and 

U.S. economic conditions and 
provide the group with their 

outlook.  Once a month, our 
industry analysts prepare presen-

tations about new developments 
in their assigned sector, as well 

as industries they are optimistic 
about.   

    All this information helps the 
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Letter from the President 

    As with most industries, the 

natural gas industry has taken a 
hit during the recent economic 

downturn.  Natural gas prices 
are currently around $4.78 per 

million Btu.  S&P Net Advantage 
has predicted that prices will 

average around $3.82 per million 
Btu for 2009.  While this marks a 

7-year low, there is still a posi-
tive outlook for this industry. 

    Historically, industrial output 
has decreased during recessions 

leading to diminishing demand 
for natural gas.  Natural gas pro-

duction has increased by about 
2.3% year-to-date, despite the 

decrease in demand from con-
sumers.  As a result, invent-  

ories are 28% higher than the 5-

year average and about 29.4% 
higher than a year earlier.  This 

may be due to an increase in 
imports of liquid natural gas, 

which take up one-600th of the 
space of the gaseous form.   

    There are several main rea-
sons for the natural gas industry 

having a positive outlook.  De-
mand for natural gas is both  

cyclical and seasonal and it peaks 
during the colder months.  The 

decrease in prices has made it 
more economical for companies 

to switch over to natural gas to 
produce power instead of crude 

oil, and in some cases even coal.  
The Obama administration has  

shown an interest in dramatically 

reducing industrial air emissions 
and with natural gas being one of 

the cleanest burning fuel alterna-
tives, demand for natural gas 

should have a steep incline. 
 

-Matt Smith 
 

 



ABB
5.61%

BAX
3.27%

BBY
4.95%

CL
5.30%

DAR
4.72%

DHR
5.13%

DLB
4.76%

DRQ
5.54%

FLS
5.10%

GD
5.19%

GG
4.73%

IBM
4.51%

MON
4.09%

MSFT
5.30%

PEP
4.53%

SNA
5.40%

SYK
5.47%

VFC
5.91%

WAT
5.21%

WMT
4.66%

CASH
0.63%

-60.00%

-40.00%

-20.00%

0.00%

20.00%

40.00%

60.00%

80.00%

100.00%

120.00%

Portfolio Snapshot 

P A G E  2  B I G  U P D A T E  

not believe that this stimulus will be withdrawn for 

some time. 
   A boost to the global markets is the recovery of 

commodities which we predict will continue to slowly 
gain ground. The main source of this growth comes 

from the expansion of credit in many countries. How-
ever, this is also a concern because many banks and 

lending institutions are still not lending the optimal 
amount. This will limit the amount of recovery and 

growth in many countries. The amount of available 
loans is expected to also slowly increase and fuel 

further economic recovery.  
-Michael Angolia  

    Late in 2009, the global economy has continued its 

trend of slow growth and recovery. This comes on the 
heels of lowered uncertainty and systematic risk as peo-

ple and governments become more conservative and less 
willing to take large risks. This expansion in the global 

market is mainly fueled by the Asian economies. Other 
global economies are either in periods of stabilization or 

slight recovery.  
    One concern about the global economy is what will 

happen once many governments slow their stimulus 
packages and possibly begin to withdraw the additional 

support. If this occurs, we expect to see a slowdown and 
very likely a pull back in the growth. However, we do 

    The biggest struggle that the Fed will have to deal 

with in the coming months or years is to decide when 
and to what degree to unwind stimulus and in-crease 

interest rates. If the increase is too large, it would 
hamper the progress of the economic recovery, and 

too small an increase in interest rates would not ef-
fectively curb inflation.  

    Gold and Stocks are both up over the past several 
months, indicating both fear as well as hope from 

investors.  
-Andrew Turngren  

      

    The domestic economic outlook, much as it has been 

for several months, hinges upon consumer confidence 
and household consumption. In data released from Sep-

tember, the Consumer Confidence Index (CCI) dropped 
to 53.1 (1985 = 100) from Augusts’ 54.5. In order to 

encourage consumption and investment spending, the 
Federal Reserve announced that it will keep interest 

rates low for an “extended period of time.” At 9.8 per-
cent, the unemployment rate will likely put downward 

pressure on inflation. However, if either Fed policy or 
governmental stimulus can spur consumption spending, 

inflation will be a very real threat to our recovery. 
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