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Bowiden

This year, we have seen
some of the most unprece-
dented events in the history
of our economy unfold as
three of the most storied
companies on Wall Street
fall under the immense pres-
sure of the declining housing
market and ensuing credit
crisis.

With investor confidence
searching for direction on an
almost daily basis, volatility
seems to be the only con-
stant over the past 8 months
as equity indexes resemble
surface waves on a seismo-
graph more than a trend
line. Despite this enhanced
volatility, the Bowden Invest-
ment Fund continues to out-
perform the S&P 500 due to

LETTER FROM THE PRESIDENT

the outstanding decision
making of Bowden Invest-
ment Group alumni.

For the 2008-2009 aca-
demic year the Bowden In-
vestment Group has 16 new
members. The group mem-
bers have an average GPA
of 3.5 and disciplinary stud-
ies in Finance & Banking,
Economics, or a combina-
tion of both. Most members
are involved in other organi-
zations outside the BIG in-
cluding the Finance Stu-
dents Association, Personal
Financial Planning Associa-
tion, Student Ambassadors,
and other various organiza-
tions within the Walker Col-
lege of Business.

Looking forward, the Bow-
den Investment Group will
continue to manage the
portfolio as a growth and
income fund with the ulti-
mate goal of exceeding the
portfolio benchmark while
maximizing capital retention.
Although we are entering
uncertain and difficult times
in our economic history, the
Bowden Investment Group
sees opportunity in the cur-
rent state and hopes to ex-
ploit under-valued invest-
ments to meet our goal.

Chris Simmons
President
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(Back Row): Josh Gates, Marshall Hargrave, Aaron Ammar, Brannon Shaffer, Matt Wilburn, William See,
Charles Rasmussen, Bixby Stewart, Adam Smith, Matt Lindberg

(Front Row): Nick Matus, Taylor Boyle, Karen Hinrichs, Domenica Santoro, Nick DeRose, Chris Simmons
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DOMESTIC ECONOMIC OUTLOOK INTERNATIONAL ECONOMIC OUTLOOK

Economic growth in the
U.S. will be sub-par for the
foreseeable future. Home
prices will continue to fall,
credit will be constrained,
and the profit picture for
most U.S. firms is decidedly
weak. Consumer confidence
is at record lows for the
year, with 81% viewing the
economy as poor. Spending
was briefly raised as the
result of the government
stimulus checks but the ef-
fects of those checks have
been fully factored into
growth and spending in the

three quarters. Unemploy-
ment recently reached 6.1%
and as of last week rose to a
seasonally adjusted level of
493,000. New home sales
dropped by a seasonally
adjusted 11.5%. Addition-
ally, durable goods orders
fell 4.5% in August.

The financial crisis is still
at large while Washington
D.C. continues to plan a
potential bailout. This pro-
posed plan has the potential
to provide a bottom for the
extremely volatile financial
sector, and hopefully thaw

Outside the domestic front
the tumbling inflation will
result in a reduction of inter-
est rates around the world
as slowing regions such as
Europe and the UK realize
that high rates are choking
off growth. The turmoil in the
U.S. economy has been felt
throughout the world as
many regions are now ex-
periencing a period of slow-
ing growth. The Purchasing
Managers Index has fallen
to its lowest level in several
years. In the second quarter,
Euro zone GDP increased

EU. The U.K. has not been
immune to the global slow-
down either. The U.K. has
been a victim of spiraling
home prices and restrictively
high lending rates. Recently,
mortgage approvals in the
region fell to their lowest
level in over a decade as
people with good credit are
unable to fund the purchase
of a home.

This will undoubtedly add
significant strain on the dis-
tressed housing market as
well as the overall economy.
The recent data suggests

second quarter. In the last  the frozen lending environ- | PY 0.2%, and an even  ihat the theory of global de-
month _ economic reports ment, supporting growth as weaker th!rd quarter is ex- coupling may not be fully
have indicated that U.S. well as investment. pected given the recent realized.

industrial production has weakness in Germany, a

continued to fall for the past

Charles Rasmussen

bellwether economy for the

William See
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